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'World Bank sees clty as Ioglstlcs hub

OURSPECIAL
CORRESPONDENT

Calcutta: The World Bank
feels Calcutta has potential to
become a major transport and
logistic hublinked to the north
eastern region and neighbour-
ing countries if it can develop
an integrated system with cor-
porations running the show.
The Eastern Dedicated
Freight Corridor (EDFC), the
exclusive rail network fo
move freight, will end in
Dankuni near Calcutta and an
intermodal system that con-
nects the corridor with rail,
| road and waterways can
transform the city, it added.
signed a tripartite agreement
-to extend $105 million of soft
loan to develop inland water-
ways in and around greater
Calcutta on the river Hooghly.

However, this is just a begin-
ning, says Junaid Ahmed,
country-director of the World
Bank in India.

Speaking at an e-seminar
organised by the Bengal
Chamber of Commerce & In-
dustry, Ahmed said: “We are
beginning a programme and
hopefully there will be several
stages to it in the future, We
will pariner with the state gov-
ernment to convert Calcutta
into a transport and logistic
hub of the sub-region linking
the Northeast.”

The city’s potential has so
far remained on paper be-
cause of a lack of co-ordinated
effort with services delivered
efficiently in a financially vi-
able manner.

“We need to have an inter-
modal system where bus, rail
and water interface in a very
agile way — that requires a

Aviewof the Hooghily river

fundamentally different spa-
tial perspective on the man-
agement of transport and lo-
gistic in greater Calcutta and
Bengal — you need corpora-
tions to run the waterways
and railways in order to con-
nect the EDFC in a way that
you don’t create congestion in
Calcutta but it becomes a vi-

brant city,” Ahmed said.

The latest World Bank proj-
ect will enhance the capacity
and safety of the inland water
transport system by rehabili-
tating jetties, buying new fer-
ries with enhanced design; and
installing electronic gates in 40
locations.

In the second phase, it will
support long-term invest-
ments for passenger move-
ment, including in terminals
and jetties; improve the design
of the inland water transport
vessels and encourage the pri-

vate sector to invest in Ro-Ro

vessels that will allow easier
movement of trucks acrassthe
Hooghly river.

New paradigm

Ahmed batted for a new ap-
proach to build infrastructure
and deliver services in India.
Giving examples of EDFC and

Shimla Water Company, he
argued that companies —
which are well governed and
accountable — should deliver
the services and they need not
be in the private sector. .
Instead of running asa mu-
nicipal department, a corpora-
tion has been created in Shim-
latomanage all water delivery
infrastructure and render
services to the citizens.
A city, which had often
faced scarcity of water, is now
contemplating 24x7 water de-
livery.

He also argued that public
finance, which comes from
taxpayers’ money, cannot
alone meet the nation’s re-
quirement. To spend 7 per cent
of the gross domestic product |
to build infrastructure, India
needs to leverage the public fi-
nance to bring more institu-
tional finance.
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Printed from

THE TIMES OF INDIA

India needs corporate structure for sustainable infra
services delivery: World Bank official

PTl [ Jan 8, 2021, 1013 PM IST

KOLKATA: Projects related to public services should be developed
through a corporate-like structure with adequate user charge base so that
the entities can sustainably deliver such services, World Bank India
director Junaid Ahmad said on Friday.

Citing examples of Eastern Dedicated Freight Corridor and Shimla water
supply projects being developed through a corporate structure, he -
emphasised on creating entities that follow "company systems in order to
deliver the infrastructure services".

Ahmad said corporatisation of government departments or agencies is a
challenge for India, though such a mechanism has been introduced in the
country to deliver public services in a sustainable manner.
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The World Bank official, however, clarified that he was not proposing for privatising public service providers but to transform
them through a corporatised structure.

Mentioning that poor people pay more than middle-class households for water, he advocated increasing of charges for delivery
of public services.

"Traditionally, you cannot increase user charges because the poor will suffer. Today, who benefits from subsidised water
charges? It is the middle class and above. Poor people are not connected to piped water," Ahmad said addressing an event
organised by Bengal Chamber of Commerce & Industry.

He also said no corporate body can sustain creditworthiness without its user charge base.

"In India, user charge accounts for about 20 per cent of operation and maintenance cost on an average," he added.
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Synopsis

"The contract is sacrosanct. It's the contract against which we provide finance," State
Bank of India general manager for project finance Sanjay Kumar Singh said Friday. He
said that banks have been taking this up with the government at different platforms
saying that re-negotiation may become a challenge for them.

Kolkata: While several private
companies in the infrastructure space
are raising demand for renegotiation of
EPC contracts amid rise in
input costs, the World Bank as well as
the country's largest commercial lender
State Bank of India have voiced their
opposition.

Concerns have also been raised at different fora by other lenders about the
likely impact on the already stressed asset quality and the appetite for lending
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India needs corporate structure for sustainable infra
services delivery: World Bank Official

Go@ameE

Kolkata, Jan 8 (PTI) Projects related to public

services should be developed through a corporate-like
structure with adequate user charge base so that the gntities
can sustainably deliver such services, World Bank India
director Junaid Ahmad said on Friday.

Citing examples of Eastern Dedicated Freight Corridor

and Shimla water supply projects being developed through a
corporate structure, he emphasised on creating entities that
follow "company systems in order to deliver the infrastructure
services".

Ahmad said corporatisation of government departments

or agencies is a challenge for India, though such a mechanism
has been introduced in the country to deliver public services
in a sustainable manner.

The World Bank official, however, clarified that he

was not proposing for privatising public service providers but
to transform them through a corporatised structure.
Mentioning that poor people pay more than middle-class
households for water, he advocated increasing of charges for
delivery of public services.

"Traditionally, you cannot increase user charges

because the poor will suffer. Today, who benefits from
subsidised water charges? It is the middle class and above.
Poor people are not connected to piped water," Ahmad said
addressing an event organised by Bengal Chamber of Commerce &
Industry. 7

He also said no corporate body can sustain

creditworthiness without its user charge base.



"In India, user charge accounts for about 20 per cent
of operation and maintenance cost on an average," he added.
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India needs corporate structure for sustainable infrastructure
services delivery, says World Bank Official

Ahmad said corporatisation of government departments or agencies is a challenge for India, though such a mechanism has been
introduced in the country to deliver public services in a sustainable manner
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Projects related to public services should be developed through a corporate-like structure with adequate user
charge base so that the entities can sustainably deliver such services, World Bank India director Junaid Ahmad
said on Friday.

Citing examples of Eastern Dedicated Freight Corridor and Shimla water supply projects being developed
through a corporate structure, he emphasised on creating entities that follow "company systems in order to
deliver the infrastructure services".

Ahmad said corporansatnon of govemment departments or agenciesis a chailenge for Ind|a though such a
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to transform them through a corporatised structure.

Mentioning that poor people pay more than middle-class households for water, he advocated increasing of
charges for delivery of public services.

"Traditionally, you cannot increase user charges because the poor will suffer. Today, who benefits from
subsidised water charges? It is the middle class and above.

Poor people are not connected to piped water," Ahmad said addressing an event organised by Bengal Chamber
of Commerce & Industry.

He also said no corporate body can sustain creditworthiness without its user charge base.

“In India, user charge accounts for about 20 per cent of operation and maintenance cost on an average," he
added. -

Reserve Bank of India to restore normal liquidity management operations

TCS confident of getting back to double-digit growth.in FY22

POST A COMMENT

--be the first to Comment--



https://www.devdiscourse.com/article/]
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officiallndia needs corporate structure
for sustainable infra services delivery:

World Bank Official

It is the middle class and above. Poor people are not connected to piped
water, Ahmad said addressing an event organised by Bengal Chamber of
Commerce Industry. He also said no corporate body can sustain
creditworthiness without its user charge base. In India, user charge
accounts for about 20 percent of operation and maintenance cost on an
average, he added. PTT BSMBDC BDC
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Projects related to publicservices should be developed through a
corporate-likestructure with adequate user charge base so that the
entmescan sustainably dehver such services, W

ank Indiadirector Junaid Ahmad said on Frlday.

Citing examples of n Dedicated Freight Corridorand Shimla
water supply pI‘O_]eCtS bemg developed through acorporate structure,
he emphasised on creating entities thatfollow "company systems in
order to deliver the infrastructureservices'". -

Ahmad said corporatisation of government departmentsor agencies is
a challenge for [ndia, though such a mechanismhas been introduced in
the country to dehver public servicesin a sustainable manner.



The World Bank official, however, clarified that hewas not proposing
for privatising public service providers butto transform them through
a corporatised structure.

Mentioning that poor people pay more than middle-classhouseholds
for water, he advocated increasing of charges fordelivery of public
services.

"Traditionally, you cannot increase user chargesbecause the poor will
suffer. Today, who benefits fromsubsidised water charges? It is the
middle class and above.

Poor people are not connected to piped water," Ahmad saidaddressing
an event organised by Bengal Chamber of Commerce &Industry.

He also said no corporate body can sustaincreditworthiness without its
user charge base.

maintenance cost on an average," he added.
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India needs corporate structure for sustainable infra services
delivery: World Bank Official

Projects related to public services should be developed through a corporate-like structure with adequate user charge
base so that the entities can sustainably deliver such services, World Bank India director Junaid Ahmad said on
Friday.

Kolkata:
Citing examples of Eastern Dedicated Freight Corridor and Shimla water supply projects being developed through a
corporate structure, he emphasised on creating entities that follow "company systems in order to deliver the



infrastructure services".

Ahmad said corporatisation of government departments or agencies is a challenge for India, though such a
mechanism has been introduced in the country to deliver public services in a sustainable manner.

The World Bank official, however, clarified that he was not proposing for privatising public service providers but to
transform them through a corporatised structure.

Mentioning that poor people pay more than middle-class households for water, he advocated increasing of charges
for delivery of public services.

"Traditionally, you cannot increase user charges because the poor will suffer. Today, who benefits from subsidised
water charges? It is the middle class and above. Poor people are not connected to piped water,"” Ahmad said
addressing an event organised by Bengal Chamber of Commerce & Industry.

He also said no corporate body can sustain creditworthiness without its user charge base.

"In India, user charge accounts for about 20 per cent of operation and maintenance cost on an average," he added.
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